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SUB J : GOVERNMENT 1975 BUDGET DEFICIT TO INCREASE TO 
10 BILLION GUILDERS 

1. ACCORDING TO GON'S "SPRING BUDGET MESSAGE" PUBLISHED 
THIS WEEK, NETHERLANDS STATE BUDGET DEFICIT FOR 1975 IS 
NOW ESTIMATED AT 10 BILLION GUILDERS, WHICH IS 5.4 BILLION 
MORE THAN ANNOUNCED IN BUDGET PRESENTED TO PARLIAMENT 
LAST FALL (SEE HAGUE 4604). 

2. SPRING BUDGET SURVEY ATTRIBUTES INCREASED DEFICIT 
TO DROP IN ANTICIPATED TAX RECEIPTS BY 2.4 BILLION 
GUILDERS. RESULTING FROM COMBINED EFFECT OF CYCLICAL 
MEASURES AND A DECLINE IN GROWTH OF NATIONAL INCOME 
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OF GOVERNMENT EXPENDITURES BY 2.9 BILLION GUILDERS IN 
CONNECTION WITH MEASURES TAKEN BY GON TO BOOST DUTCH 
ECONOMY (SEE HAGUE 5491. 

3. TOTAL STATE BUDGET OUTLAYS IN 1975 ARE NOW ESTIMATED 
AT 65.8 BILLION AND RECEIPTS AT 55.8 BILLION (AS AGAINST 
SEPTEMBER BUDGET ESTIMATES OF 62.8 AND 58.2 BILLION 
GUILDERS RESPECTIVELY). 

4. AMOUNT OF BUDGET DEFICIT THAT WILL REQUIRE FINANCING 
THIS YEAR IS ESTIMATED AT 9.3 BILLION GUILDERS, HALF OF 
WHICH HAS ALREADY BEEN SECURED THROUGH LOANS FROM 
GOVERNMENT PENSION FUNDS AND TWO TREASURY ISSUES RECENTLY 
PLACED IN OPEN MARKET. IT IS ANTICIPATED THAT REMAINDER 
WILL BE FINANCED THROUGH FURTHER ISSUES OF TREASURY PAPER. 

5. COMMENT: SIZE OF BUDGET DEFICIT RAISES SERIOUS 
QUESTIONS CONCERNING GON'S ABILITY TO CONTINUE FINANCING 
AT PRESENT LEVELS THE PLETHORA OF SOCIAL PROGRAMS WHICH 
CHARACTERIZE THE DUTCH SOCIO-ECONOMIC FABRIC. AT TIME 
WHEN LITTLE, IF ANY, REALY ECONOMIC GROWTH IS ANTICIPATED 
FOR AT LEAST ONE YEAR, NUMEROUS OBSERVERS, INCLUDING 
OPPOSITION PARTIES, ARE STARTING TO RAISE QUESTIONS OF 
HOW GOVERNMENT PROPOSES TO MANAGE SITUATION IF, 

AS NOW APPEARS QUITE POSSIBLE, WHOPPING DEFICIT ALSO MATERIA- 
LIZES NEXT YEAR. EMBASSY WILL REPORT FURTHER ON THESE CONCERNS. 
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